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Waiver of DCIA Compliance for Commodity and Farm
Storage Facility Loan Programs

On January 27, 2021, the Biden-Harris Administration suspended all debt collections, foreclosures, and other
adverse actions for borrowers of direct farm loans and Farm Storage Facility Loans (FSFL) through USDA’s
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Farm Service Agency (FSA) because of the national public health emergency caused by the Coronavirus
pandemic.

It has been determined that the January 2021 suspension included a waiver of the Debt Collection
Improvement Act (DCIA) noncompliance for issuing new Marketing Assistance Loans (MAL), Loan Deficiency
Payments (LDP) or FSFL to borrowers who are in delinquent status with FSFL or farm loans.

Under normal circumstances, DCIA specifies that a person cannot obtain Federal financial assistance in the
form of loans (other than disaster loans), loan insurance, or guarantees if that person has delinquent Federal
non-tax debt. MAL, LDP, and FSFL programs administered by FSA are currently subject to these statutory
constraints.

FSA county offices will review MALs, LDPs, and FSFLs that were previously denied on or after January 27,
2021, because of DCIA noncompliance. Offices will notify applicants of the waiver provisions and the
opportunity to obtain a loan. All applicable eligibility requirements remain in place with the exception of DCIA
waiver.

Reach out to your local FSA office for more information. To find your local office, visit farmers.gov/service-
locator.

USDA Opens 2022 Signup for Dairy Margin Coverage,
Expands Program for Supplemental Production

As part of the Biden-Harris Administration’s ongoing efforts to support dairy farmers and rural communities,
today the U.S. Department of Agriculture (USDA) opened signup for the Dairy Margin Coverage (DMC)
program and expanded the program to allow dairy producers to better protect their operations by enrolling
supplemental production. This signup period — which runs from Dec. 13, 2021 to Feb. 18, 2022 — enables
producers to get coverage through this important safety-net program for another year as well as get additional
assistance through the new Supplemental DMC.

Supplemental DMC will provide $580 million to better help small- and mid-sized dairy operations that have
increased production over the years but were not able to enroll the additional production. Now, they will be
able to retroactively receive payments for that supplemental production. Additionally, USDA’s Farm Service
Agency (FSA) updated how feed costs are calculated, which will make the program more reflective of actual
dairy producer expenses.

Supplemental DMC Enrollment

Eligible dairy operations with less than 5 million pounds of established production history may enroll
supplemental pounds based upon a formula using 2019 actual milk marketings, which will result in additional
payments. Producers will be required to provide FSA with their 2019 Milk Marketing Statement.

Supplemental DMC coverage is applicable to calendar years 2021, 2022 and 2023. Participating dairy
operations with supplemental production may receive retroactive supplemental payments for 2021 in addition
to payments based on their established production history.

Supplemental DMC will require a revision to a producer’s 2021 DMC contract and must occur before
enrollment in DMC for the 2022 program year. Producers will be able to revise 2021 DMC contracts and then
apply for 2022 DMC by contacting their local USDA Service Center.

DMC 2022 Enroliment

After making any revisions to 2021 DMC contracts for Supplemental DMC, producers can sign up for 2022
coverage. DMC provides eligible dairy producers with risk management coverage that pays producers when
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the difference between the price of milk and the cost of feed falls below a certain level. So farin 2021, DMC
payments have triggered for January through October for more than $1.0 billion.

For DMC enrollment, producers must certify with FSA that the operation is commercially marketing milk, sign
all required forms and pay the $100 administrative fee. The fee is waived for farmers who are considered
limited resource, beginning, socially disadvantaged, or a military veteran. To determine the appropriate level
of DMC coverage for a specific dairy operation, producers can use the online dairy decision tool.

Updates to Feed Costs

USDA is also changing the DMC feed cost formula to better reflect the actual cost dairy farmers pay for high-
quality alfalfa hay. FSA will calculate payments using 100% premium alfalfa hay rather than 50%. The
amended feed cost formula will make DMC payments more reflective of actual dairy producer expenses.

Additional Dairy Assistance

Today’s announcement is part of a broader package to help the dairy industry respond to the pandemic and
other challenges. USDA is also amending Dairy Indemnity Payment Program (DIPP) regulations to add
provisions for the indemnification of cows that are likely to be not marketable for longer durations, as a result,
for example, of per- and polyfluoroalkyl substances. FSA also worked closely with USDA's Natural Resources
Conservation Service to target assistance through the Environmental Quality Incentives Program) and other
conservation programs to help producers safely dispose of and address resource concerns created by
affected cows. Other recent dairy announcements include $350 million through the Pandemic Market Volatility
Assistance Program and $400 million for the Dairy Donation Program.

Additional details on these changes to DMC and DIPP can be found in a rule that will be published soon in
the Federal Register. This rule also included information on the new Oriental Fruit Fly Program as well as
changes to FSA conservation programs. A copy of the rule is available here.

More Information

To learn more or to participate in DMC or DIPP, producers should contact their local USDA Service Center.
Service Center staff continue to work with agricultural producers via phone, email and other digital tools.
Because of the pandemic, some are open to limited visitors. Producers should contact their Service Center to
set up an in-person or phone appointment. Additionally, more information related to USDA’s response and
relief for producers can be found at farmers.gov/coronavirus.

USDA Provides Additional Pandemic Assistance to Hog
Producers

The U.S. Department of Agriculture (USDA) announced a new program to assist hog producers who sold
hogs through a negotiated sale during the period in which these producers faced the greatest reduction in
market prices due to the COVID-19 pandemic. The Spot Market Hog Pandemic Program (SMHPP) is part
of USDA’s Pandemic Assistance for Producers initiative and addresses gaps in previous assistance for hog
producers. USDA’s Farm Service Agency (FSA) will accept applications Dec. 15, 2021 through Feb. 25,
2022.

SMHPP provides assistance to hog producers who sold hogs through a negotiated sale from April 16, 2020
through Sept. 1, 2020. Negotiated sale, or negotiated formula sale, means a sale of hogs by a producer to a
packer under which the base price for the hogs is determined by seller-buyer interaction and agreement on a
delivery day. USDA is offering SMHPP as packer production was reduced due to the COVID-19 pandemic
due to employee illness and supply chain issues, resulting in fewer negotiated hogs being procured and
subsequent lower market prices.
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The Department has set aside up to $50 million in pandemic assistance funds through the Coronavirus Aid,
Relief and Economic Security (CARES) Act for SMHPP.

SMHPP Program Details

Eligible hogs include hogs sold through a negotiated sale by producers between April 16, 2020, and Sept. 1,
2020. To be eligible, the producer must be a person or legal entity who has ownership in the hogs and whose
production facilities are located in the United States, including U.S. territories. Contract

producers, federal, state and local governments, including public schools and packers are not eligible for
SMHPP.

SMHPP payments will be calculated by multiplying the number of head of eligible hogs, not to exceed 10,000
head, by the payment rate of $54 per head. FSA will issue payments to eligible hog producers as applications
are received and approved.

Applying for Assistance

Eligible hog producers can apply for SMHPP starting Dec. 15, 2021, by completing the FSA-940, Spot Market
Hog Pandemic Program application. Additional documentation may be required. Visit farmers.gov/smhpp for a
copy of the Notice of Funds Availability, information on applicant eligibility and more information on how to

apply.

Applications can be submitted to the FSA office at any USDA Service Center nationwide by mail, fax, hand
delivery or via electronic means. To find your local FSA office, visit farmers.gov/service-

locator. Hog producers can also call 877-508-8364 to speak directly with a USDA employee ready to offer
assistance.

Deadline Extended to Apply for Pandemic Support for
Certified Organic and Transitioning Operations

The U.S. Department of Agriculture (USDA) has extended the deadline for agricultural producers who are
certified organic, or transitioning to organic, to apply for the Organic and Transitional Education and
Certification Program (OTECP). This program provides pandemic assistance to cover certification and
education expenses. The deadline to apply for 2020 and 2021 eligible expenses is now Feb. 4, 2022, rather
than the original deadline of Jan. 7, 2022.

Signup for OTECP, administered by USDA’s Farm Service Agency (FSA), began Nov. 8.

Certified operations and transitional operations may apply for OTECP for eligible expenses paid during the
2020, 2021 and 2022 fiscal years. Signup for the 2022 fiscal year will be announced at a later date.

For each year, OTECP covers 25% of a certified operation’s eligible certification expenses, up to $250 per
certification category (crop, livestock, wild crop, handling and State Organic Program fee). This includes
application fees, inspection fees, USDA organic certification costs, state organic program fees and more.

Crop and livestock operations transitioning to organic production may be eligible for 75% of a transitional
operation’s eligible expenses, up to $750, for each year. This includes fees charged by a certifying agent or
consultant for pre-certification inspections and development of an organic system plan.

For both certified operations and transitional operations, OTECP covers 75% of the registration fees, up to
$200, per year, for educational events that include content related to organic production and handling in order
to assist operations in increasing their knowledge of production and marketing practices that can improve
their operations, increase resilience and expand available marketing opportunities. Additionally, both certified
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and transitional operations may be eligible for 75% of the expense of soil testing required under the National
Organic Program (NOP) to document micronutrient deficiency, not to exceed $100 per year.

Producers apply through their local FSA office and can also obtain one-on-one support with applications by
calling 877-508-8364. The program application and additional information can be found
at farmers.gov/otecp.

Additional Organic Support

OTECP builds upon USDA'’s Organic Certification Cost Share Program (OCCSP) which provides cost share
assistance of 50%, up to a maximum of $500 per scope, to producers and handlers of agricultural products

who are obtaining or renewing their certification under the NOP. Although the application period for OCCSP
ended Nov. 1, 2021, FSA will consider late-filed applications for those operations who still wish to apply.

Meanwhile, USDA’s Risk Management Agency (RMA) recently made improvements to Whole-Farm Revenue
Protection to make it more flexible and accessible to organic producers.

To learn more about USDA’s broader assistance for organic producers, visit usda.gov/organic.

Linkage Requirements for Payments Received Under
WHIP+ and/or QLA

If you received a payment under the Wildfires and Hurricanes Indemnity Program+ (WHIP+) or the Quality
Loss Adjustment Program (QLA) for crop production and/or quality losses occurring in 2018, 2019, or 2020
crop years, you are required to meet linkage requirements by obtaining federal crop insurance or Non-Insured
Crop Disaster Assistance Program (NAP) coverage at the 60/100 level, or higher, for both the 2022 and 2023
crop years.

When applying for WHIP+ or QLA, form FSA-895 (Crop Insurance and/or NAP Coverage Agreement) was
submitted acknowledging the requirement to obtain federal crop insurance, if available, or NAP coverage if
federal crop insurance is not available. The coverage requirement is applicable to the physical location county
of the crop that received WHIP+ and/or QLA benefits.

Producers should not delay contacting their federal crop insurance agent or local county FSA Office to inquire
about coverage options, as failure to obtain the applicable coverage by the sales/application closing
date will result in the required refund of WHIP+ benefits received on the applicable crop, plus

interest. You can determine if crops are eligible for federal crop insurance or NAP by visiting the RMA
website.

For more information, contact your local county USDA Service Center or visit fsa.usda.gov.

FSA is Accepting CRP Continuous Enrollment Offers

The Farm Service Agency (FSA) is accepting offers for specific conservation practices under
the Conservation Reserve Program (CRP) Continuous Signup.

In exchange for a yearly rental payment, farmers enrolled in the program agree to remove environmentally
sensitive land from agricultural production and to plant species that will improve environmental health and
quality. The program’s long-term goal is to re-establish valuable land cover to improve water quality, prevent
soil erosion, and reduce loss of wildlife habitat. Contracts for land enrolled in CRP are 10-15 years in length.


http://www.farmers.gov/otecp?utm_medium=email&utm_source=govdelivery
https://www.fsa.usda.gov/programs-and-services/occsp/index?utm_medium=email&utm_source=govdelivery
https://www.rma.usda.gov/News-Room/Press/Press-Releases/2021-News/RMA-Makes-Improvements-to-Whole-Farm-Revenue-Protection?utm_medium=email&utm_source=govdelivery
https://www.rma.usda.gov/News-Room/Press/Press-Releases/2021-News/RMA-Makes-Improvements-to-Whole-Farm-Revenue-Protection?utm_medium=email&utm_source=govdelivery
http://www.usda.gov/organic?utm_medium=email&utm_source=govdelivery
https://gcc02.safelinks.protection.outlook.com/?data=04%7C01%7C%7C193abdbb8c774c8a6d2c08d961c66884%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637648327042350883%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&reserved=0&sdata=tYtxRCccqDfXDwodovmcdKCwui2A6YwbEO5%2FY%2Fp5xmI%3D&url=https%3A%2F%2Fwebapp.rma.usda.gov%2Fapps%2FActuarialInformationBrowser2018%2FCropCriteria.aspx%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&utm_medium=email&utm_source=govdelivery
https://gcc02.safelinks.protection.outlook.com/?data=04%7C01%7C%7C193abdbb8c774c8a6d2c08d961c66884%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637648327042350883%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&reserved=0&sdata=tYtxRCccqDfXDwodovmcdKCwui2A6YwbEO5%2FY%2Fp5xmI%3D&url=https%3A%2F%2Fwebapp.rma.usda.gov%2Fapps%2FActuarialInformationBrowser2018%2FCropCriteria.aspx%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&utm_medium=email&utm_source=govdelivery
https://gcc02.safelinks.protection.outlook.com/?data=04%7C01%7C%7C193abdbb8c774c8a6d2c08d961c66884%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637648327042350883%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&reserved=0&sdata=7SG7k5Xuz5lSXkRbAuKRA0n1ff6UgJdNhyMo3TMGjhU%3D&url=http%3A%2F%2Fwww.fsa.usda.gov%2F%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&utm_medium=email&utm_source=govdelivery
https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/FactSheets/2019/crp_continuous_enrollment_period-fact_sheet.pdf?utm_medium=email&utm_source=govdelivery

Under continuous CRP signup, environmentally sensitive land devoted to certain conservation practices can
be enrolled in CRP at any time. Offers for continuous enroliment are not subject to competitive bidding during
specific periods. Instead they are automatically accepted provided the land and producer meet certain
eligibility requirements and the enrollment levels do not exceed the statutory cap.

For more information, including a list of acceptable practices, contact your local County USDA Service Center
or visit fsa.usda.gov/crp.

Disaster Assistance Available for Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to you for livestock deaths in excess of normal
mortality caused by adverse weather, disease and attacks by animals reintroduced into the wild by the federal
government or protected by federal law.

For disease losses, FSA county committees can accept veterinarian certifications that livestock deaths were
directly related to adverse weather and unpreventable through good animal husbandry and management.

For 2021 livestock losses, you must file a notice within 30 calendar days of when the loss is first apparent.
You then must provide the following supporting documentation to your local FSA office no later than 60
calendar days after the end of the calendar year in which the eligible loss condition occurred.

e Proof of death documentation
e Copy of grower’s contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock, i.e. Adult
Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 250 pounds) = 5%. These established percentages
reflect losses that are considered expected or typical under “normal” conditions.

In addition to filing a notice of loss, you must also submit an application for payment by March 1, 2022.

For more information, contact your local USDA Service Center or visit fsa.usda.gov.

USDA Expands Assistance to Cover Feed Transportation
Costs for Drought-impacted Ranchers

In response to the severe drought conditions in the West and Great Plains, the U.S. Department of
Agriculture (USDA) announced today its plans to help cover the cost of transporting feed for livestock that rely
on grazing. USDA is updating the Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish
Program (ELAP) to immediately cover feed transportation costs for drought impacted ranchers. USDA’s Farm
Service Agency (FSA) will provide more details and tools to help ranchers get ready to apply at their local
USDA Service Center later this month at fsa.usda.gov/elap.

ELAP provides financial assistance to eligible producers of livestock, honeybees, and farm-raised fish for
losses due to disease, certain adverse weather events or loss conditions as determined by the Secretary of
Agriculture.

ELAP already covers the cost of hauling water during drought, and this change will expand the program
beginning in 2021 to cover feed transportation costs where grazing and hay resources have been depleted.
This includes places where:
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e Drought intensity is D2 for eight consecutive weeks as indicated by the S. Drought Monitor;

e Drought intensity is D3 or greater; or
e USDA has determined a shortage of local or regional feed availability.

Cost share assistance will also be made available to cover eligible cost of treating hay or feed to prevent the
spread of invasive pests like fire ants.

Under the revised policy for feed transportation cost assistance, eligible ranchers will be reimbursed 60% of
feed transportation costs above what would have been incurred in a normal year. Producers qualifying as
underserved (socially disadvantaged, limited resource, beginning or military veteran) will be reimbursed for
90% of the feed transportation cost. above what would have been incurred in a normal year.

A national cost formula, as established by USDA, will be used to determine reimbursement costs which will
not include the first 25 miles and distances exceeding 1,000 transportation miles. The calculation will also
exclude the normal cost to transport hay or feed if the producer normally purchases some feed. For 2021, the
initial cost formula of $6.60 per mile will be used (before the percentage is applied), but may be adjusted on a
state or regional basis.

To be eligible for ELAP assistance, livestock must be intended for grazing and producers must have incurred
feed transportation costs on or after Jan. 1, 2021. Although producers will self-certify losses and expenses to
FSA, producers are encouraged to maintain good records and retain receipts and related documentation in
the event these documents are requested for review by the local FSA County Committee. The deadline to file
an application for payment for the 2021 program year is Jan. 31, 2022.

USDA offers a comprehensive portfolio of disaster assistance programs. On farmers.gov, the Disaster
Assistance Discovery Tool, Disaster Assistance-at-a-Glance fact sheet, and Farm Loan Discovery Tool can
help producers and landowners determine all program or loan options available for disaster recovery
assistance.

More information on this expansion to ELAP is forthcoming. In the meantime, more information is available
at fsa.usda.gov/elap or by contacting a local USDA Service Center.

USDA Offers Online Tool for Drought-Stricken Ranchers to
Estimate Compensation for Feed Transportation Costs

An online tool is now available to help ranchers document and estimate payments to cover feed
transportation costs caused by drought, which are now covered by the Emergency Assistance for Livestock,
Honeybees and Farm-raised Fish Program (ELAP). The U.S. Department of Agriculture (USDA) updated the
program this year to include feed transportation costs as well as lowered the threshold for when assistance
for water hauling expenses is available. USDA’s Farm Service Agency (FSA) will begin taking applications
this fall.

The new ELAP Feed Transportation Producer Tool is a Microsoft Excel workbook that enables ranchers to
input information specific to their operation to determine an estimated payment. Final payments may vary
depending on eligibility.

To use the tool, ranchers will need:

e Number of truckloads for this year.

e Mileage per truckload this year.

o Share of feed cost this year (if splitting loads).
e Number of truckloads you normally haul.
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o Normal mileage per truckload.
e Share of normal feed cost

The tool requires Microsoft Excel, and a tutorial video is available.
Updates to ELAP

ELAP provides financial assistance to eligible producers of livestock, honeybees and farm-raised fish for
losses due to disease, certain adverse weather events or loss conditions as determined by the Secretary of
Agriculture. ELAP now covers feed transportation costs where grazing and hay resources have been
depleted. This includes places where:

Drought intensity is D2 for eight consecutive weeks as indicated by the U.S. Drought Monitor; or

Drought intensity is D3 or greater.

The tool calculates the estimated payment for feed transportation assistance, but it is not an application.
Once FSA begins accepting applications later this fall for feed transportation assistance, ranchers
should contact their FSA county office to apply. To simplify the application process, ranchers can print or
email payment estimates generated by this tool for submission to FSA. The deadline to apply for ELAP,
including feed transportation costs, for 2021 is Jan. 31, 2022.

ELAP already covers above normal costs for hauling water to livestock in areas where drought intensity is D3
or greater on the drought monitor. FSA is also updating ELAP to also cover water hauling in areas
experiencing D2 for eight consecutive weeks, lowering the threshold for this assistance to be available.
Program benefits are retroactive for 2021.

Payment Calculations

USDA will reimburse eligible ranchers 60% of feed transportation costs above what would have been incurred
in a normal year. Producers qualifying as underserved (socially disadvantaged, limited resource, beginning or
military veteran) will be reimbursed for 90% of the feed transportation cost above what would have been
incurred in a normal year.

USDA uses a national cost formula to determine reimbursement costs that will not include the first 25 miles
and distances exceeding 1,000 transportation miles. The calculation will also exclude the normal cost to
transport hay or feed if the producer normally purchases some feed. For 2021, the initial cost formula of $6.60
per mile will be used (before the percentage is applied).

Eligibility

To be eligible for ELAP assistance, livestock must be intended for grazing and producers must have incurred
feed transportation costs on or after Jan. 1, 2021. Although producers will self-certify losses and expenses to
FSA, producers are encouraged to maintain good records and retain receipts and related documentation in
the event these documents are requested for review by the local FSA County Committee.

More Drought Recovery Information

USDA has taken additional steps to assist drought-impacted producers, including:

e Extending deadlines for crop insurance premium and administrative fees, and deferring interest
accrual.

e Streamlining and accelerating losses and issuance of indemnity payments for crop insurance.

e Investing $41.8 million through a four-state pilot of the Environmental Quality Incentives Program
Conservation Incentive Contracts focused on drought practices.

e Investing $15 million through a block grant to the Klamath Drought Response Agency to provide
payments to producers to reduce irrigation demand.
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USDA offers a comprehensive portfolio of disaster assistance programs. On farmers.gov, the Disaster
Assistance Discovery Tool, Disaster Assistance-at-a-Glance fact sheet, and Farm Loan Discovery Tool can
help producers and landowners determine all program or loan options available for disaster recovery
assistance. For details, producers should contact their local USDA Service Center.

Apply for Livestock Forage Losses

Producers in 62 South Dakota County are eligible to apply for 2021 Livestock Forage Disaster Program (LFP)
benefits on small grain, native pasture, forage sorghum and improved pasture.

LFP provides compensation if you suffer grazing losses for covered livestock due to drought on privately
owned or cash leased land or fire on federally managed land.

County committees can only accept LFP applications after notification is received by the National Office of
qualifying drought or if a federal agency prohibits producers from grazing normal permitted livestock on
federally managed lands due to qualifying fire. You must complete a CCC-853 and the required supporting
documentation no later than January 30, 2022, for 2021 losses.

For additional Information about LFP, including eligible livestock and fire criteria, contact your local County
USDA Service Center or visit fsa.usda.gov.

Keeping Livestock Inventory Records

Livestock inventory records are necessary in the event of a natural disaster, so remember to keep them
updated.

When disasters strike, the USDA Farm Service Agency (FSA) can help you if you've suffered excessive
livestock death losses and grazing or feed losses due to eligible natural disasters.

To participate in livestock disaster assistance programs, you’ll be required to provide verifiable documentation
of death losses resulting from an eligible adverse weather event and must submit a notice of loss to your local
FSA office within 30 calendar days of when the loss of livestock is apparent. For grazing or feed losses, you
must submit a notice of loss to your local FSA office within 30 calendar days of when the loss is apparent and
should maintain documentation and receipts.

You should record all pertinent information regarding livestock inventory records including:

e Documentation of the number, kind, type, and weight range of livestock
e Beginning inventory supported by birth recordings or purchase receipts.

For more information on documentation requirements, contact your local County USDA Service Center or
visit fsa.usda.gov.

Report Noninsured Crop Disaster Assistance Program
(NAP) Losses

NAP provides financial assistance to you for crops that aren’t eligible for crop insurance to protect against
lower yields or crops unable to be planted due to natural disasters including freeze, hail, excessive moisture,
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excessive wind or hurricanes, flood, excessive heat and qualifying drought (includes native grass for grazing),
among others.

To receive payment, you had to purchase NAP coverage for 2021 crops and file a notice of loss the earlier of
15 days of the occurrence of the disaster or when losses become apparent or 15 days of the final harvest
date.

For hand-harvested crops and certain perishable crops, you must notify FSA within 72 hours of when a loss
becomes apparent.

Eligible crops must be commercially produced agricultural commaodities for which crop insurance is not
available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms, floriculture,
ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and industrial crops.

For more information on NAP, contact your local County USDA Service Center or visit fsa.usda.gov/nap.

Change to Policy on Filing a Notice of Loss for Grazed
Forage Producers with NAP Coverage

For the 2021 and subsequent crop years, NAP forage producers with the intended use of grazing who elect to
use independent assessments or other approved alternative loss percentage methods to establish their loss
are no longer required to file a CCC-576 Notice of Loss with FSA. However, a CCC-576 Application for
Payment form must be submitted to FSA no later than 60 calendar days after the coverage period ends.

Producers that elect to have the grazing loss determined using similar mechanically harvested units still must
timely file a CCC-576 Notice of Loss within 15 days of the disaster event or damage to the crop first becomes
apparent or within 15 days of harvest.

Applying for NAP Payments

The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to you for crops that
aren’t eligible for crop insurance to protect against lower yields or crops unable to be planted due to natural
disasters including freeze, hail, excessive moisture, excessive wind or hurricanes, flood, excessive heat and
qualifying drought (includes native grass for grazing), among others.

In order to participate, you must obtain NAP coverage for the crop year by the applicable deadline using form
CCC-471 “Application for Coverage” and pay the service fee. Application closing dates vary by crop.
Producers are also required to submit an acceptable crop acreage report. Additionally, NAP participants must
provide:

e The quantity of all harvested production of the crop in which the producer held an interest during the
crop year

e The disposition of the harvested crop, such as whether it is marketable, unmarketable, salvaged or
used differently than intended

e Acceptable crop production records (when requested by FSA)

Producers who fail to report acreage and production information for NAP-covered crops could see reduced or
zero NAP assistance. These reports are used to calculate the approved yield.

If your NAP-covered crops are affected by a natural disaster, notify your FSA office by completing Part B of
form CCC-576 “Notice of Loss and Application for Payment.” This must be completed within 15 calendar days
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of the occurrence of the disaster or when losses become apparent or 15 days of the final harvest date. For
hand-harvested crops and certain perishable crops, you must notify FSA within 72 hours of when a loss
becomes apparent.

To receive benefits, you must also complete Parts D, E, F and G of the CCC-576 “Notice of Loss and
Application for Payment” within 60 days of the last day of coverage for the crop year for any NAP covered
crops. The CCC-576 requires acceptable appraisal information. Producers must provide evidence of
production and note whether the crop was marketable, unmarketable, salvaged or used differently than
intended.

Eligible crops must be commercially produced agricultural commaodities for which crop insurance is not
available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms, floriculture,
ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and industrial crops.

For more information on NAP, contact your local USDA Service Center or visit fsa.usda.gov/nap.

USDA Designates Pine Ridge Indian Reservation as a
Primary Natural Disaster Area

This Secretarial natural disaster designation allows the United States Department of Agriculture (USDA) Farm
Service Agency (FSA) to extend much-needed emergency credit to producers recovering from natural
disasters through emergency loans. Emergency loans can be used to meet various recovery needs including
the replacement of essential items such as equipment or livestock, reorganization of a farming operation or
the refinance of certain debts. FSA will review the loans based on the extent of losses, security available and
repayment ability.

Impacted Area: South Dakota

Triggering Disaster: Drought that occurred on June 5, 2021 and continuing.

Application Deadline: June 6, 2022

Primary Area Eligible: Pine Ridge Indian Reservation

Contiguous Counties Also Eligible:

South Dakota: Bennett, Custer, Fall River, Jackson, Mellette, Oglala Lakota, Pennington and Todd
Nebraska: Cherry, Dawes and Sheridan

More Resources

On farmers.gov, the Disaster Assistance Discovery Tool, Disaster Assistance-at-a-Glance fact sheet,

and Farm Loan Discovery Tool can help you determine program or loan options. To file a Notice of Loss or to
ask questions about available programs, contact your local _ USDA Service Center.

USDA Provides $1.8 Billion to Offset Market Fluctuations

The U.S. Department of Agriculture (USDA) is in the process of issuing $1.8 billion in payments to agricultural
producers who enrolled in the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) programs for
the 2020 crop year. These payments provide critical support to help mitigate fluctuations in either revenue or
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prices for certain crops. These two USDA safety-net programs help producers of certain crops build back
better after facing the impacts of COVID-19 and other challenges.

In addition, USDA’s Farm Service Agency (FSA) is encouraging producers to contact their local USDA
Service Centers to make or change elections and to enroll for 2022 ARC or PLC, providing future protections
against market fluctuations. The election and enrollment period opened on Oct. 18, 2021 and runs through
March 15, 2022.

2020 Payments and Contracts

ARC and PLC payments for a given crop year are paid out the following fall to allow actual county yields and
the Market Year Average prices to be finalized. This month, FSA processed payments to producers enrolled
in 2020 ARC-County (ARC-CO), ARC-Individual (ARC-IC) and PLC for covered commodities that triggered for
the crop year.

For ARC-CO, view the 2020 ARC-CO Benchmark Yields and Revenues online database for payment rates
applicable to their county and each covered commodity.

For PLC, payments have triggered for barley, canola, chickpeas (large and small), dry peas, flaxseed, lentils,
peanuts, seed cotton and wheat. More information on rice payments will be announced later this fall and in
early 2022.

For ARC-IC, producers should contact their local FSA office for additional information pertaining to 2020
payment information, which relies on producer-specific yields for the crop and farm to determine benchmark
yields and actual year yields when calculating revenues.

By the Numbers

More than 1.7 million contracts were signed in 2019. In 2020, producers signed nearly 1.8 million ARC or PLC
contracts, and 251 million out of 273 million base acres were enrolled in the programs. In 2021, signed
contracts surpassed 1.8 million.

Since the ARC and PLC were authorized by the 2014 Farm Bill and reauthorized by the 2018 Farm Bill, these
safety-net programs have paid out more than $32.5 billion to producers of covered commodities.

2022 Elections and Enrollment

Producers can elect coverage and enroll in ARC-CO or PLC, which are both crop-by-crop, or ARC-IC, which
is for the entire farm. Although election changes for 2022 are optional, producers must enroll through a signed
contract each year. Also, if a producer has a multi-year contract on the farm and makes an election change
for 2022, it will be necessary to sign a new contract.

If an election is not submitted by the deadline of March 15, 2022, the election remains the same as the 2021
election for crops on the farm. Farm owners cannot enroll in either program unless they have a share interest
in the farm.

Covered commaodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, grain
sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium and short grain
rice, safflower seed, seed cotton, sesame, soybeans, sunflower seed, and wheat.

Web-Based Decision Tools
In partnership with USDA, the University of lllinois and Texas A&M University offer web-based decision tools

to assist producers in making informed, educated decisions using crop data specific to their respective
farming operations. Tools include:

e Gardner-farmdoc Payment Calculator, a tool available through the University of lllinois allows
producers to estimate payments for farms and counties for ARC-CO and PLC.
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e ARC and PLC Decision Tool, a tool available through Texas A&M tallows producers to estimate
payments and yield updates and expected payments for 2022.

Crop Insurance Considerations

ARC and PLC are part of a broader safety net provided by USDA, which also includes crop insurance and
marketing assistance loans.

Producers are reminded that ARC and PLC elections and enrollments can impact eligibility for some crop
insurance products.

Producers on farms with a PLC election have the option of purchasing Supplemental Coverage Option (SCO)
through their Approved Insurance Provider; however, producers on farms where ARC is the election are
ineligible for SCO on their planted acres for that crop on that farm.

Unlike SCO, the Enhanced Coverage Option (ECO) is unaffected by an ARC election. Producers may add
ECO regardless of the farm program election.

Upland cotton farmers who choose to enroll seed cotton base acres in ARC or PLC are ineligible for the
stacked income protection plan (STAX) on their planted cotton acres for that farm.

More Information

For more information on ARC and PLC, visit the ARC and PLC webpage or contact your local USDA Service
Center.

USDA Fruit, Vegetable and Wild Rice Planting Rules
Unchanged in 2018 Farm Bill

Fruit, vegetable and wild rice producers will continue to follow the same rules for certain Farm Service Agency
(FSA) programs.

If you intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) programs,
you are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables or wild rice are
planted on payment acres of a farm. Payment reductions do not apply to mung beans, dry peas, lentils or
chickpeas. Planting fruits, vegetables or wild rice on acres not considered payment acres will not result in a
payment reduction. Farms that are eligible to participate in ARC/PLC but are not enrolled for a particular year
may plant unlimited fruits, vegetables and wild rice for that year but will not receive ARC/PLC payments.
Eligibility for succeeding years is not affected.

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-for-acre
payment reduction when those crops are planted on more than 15 percent of the base acres of an ARC
enrolled farm using the county coverage or PLC, or more than 35 percent of the base acres of an ARC
enrolled farm using the individual coverage.

Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a payment

reduction if the farm is in a double-cropping region as designated by the USDA’s Commodity Credit
Corporation.

Filing CCC-941 Adjusted Gross Income Certifications
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If you have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)
payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing Assistance Loans (MALSs), it
may be because you have not filed form CCC-941, Adjusted Gross Income Certification.

If you don’t have a valid CCC-941 on file for the applicable crop year you will not receive payments. All farm
operator/tenants/owners who have not filed a CCC-941 and have pending payments should IMMEDIATELY
file the form with their recording county FSA office. Farm operators and tenants are encouraged to ensure
that their landowners have filed the form.

FSA can accept the CCC-941 for 2018, 2019, 2020, 2021, and 2022. Unlike the past, you must have the
CCC-941 certifying your AGI compliance before any payments can be issued.

Actively Engaged Provisions for Non-Family Joint
Operations or Entities

Many Farm Service Agency (FSA) programs require all program participants, either individuals or legal
entities, to be “actively engaged in farming.” This means participants provide a significant contribution to the
farming operation, whether it is capital, land, equipment, active personal labor and/or management. For
entities, each partner, stockholder or member with an ownership interest, must contribute active personal
labor and/or management to the operation on a regular basis that is identifiable and documentable as well as
separate and distinct from contributions of any other member. Members of joint operations must have a share
of the profits or losses from the farming operation commensurate with the member’s contributions to the
operation and must make contributions to the farming operation that are at risk for a loss, with the level of risk
being commensurate with the member’s claimed share on the farming operation.

Joint operations comprised of non-family members or partners, stockholders or persons with an ownership in
the farming operation must meet additional payment eligibility provisions. Joint operations comprised of family
members are exempt from these additional requirements. For 2016 and subsequent crop years, non-family
joint operations can have one member that may use a significant contribution of active personal management
exclusively to meet the requirements to be determined “actively engaged in farming.” The person or member
will be defined as the farm manager for the purposes of administering these management provisions.

Non-family joint operations may request to add up to two additional managers for their farming operation
based on the size and/or complexity of the operation. If additional farm managers are requested and
approved, all members who contribute management are required to complete form CCC-

902MR, Management Activity Record. The farm manager should use the form to record management
activities including capital, labor and agronomics, which includes crop selection, planting decisions,
acquisition of inputs, crop management and marketing decisions. One form should be used for each month
and the farm manager should enter the number of hours of time spent for each activity under the date of the
month the actions were completed. The farm manager must also document if each management activity was
completed on the farm or remotely.

The records and supporting business documentation must be maintained and timely made available for
review by the appropriate FSA reviewing authority, if requested.

If the farm manager fails to meet these requirements, their contribution of active personal management to the
farming operation for payment eligibility purposes will be disregarded and their payment eligibility status will
be re-determined for the applicable program year.

In some instances, additional persons or members of a non-family member joint operation who meet the
definition of farm manager may also be allowed to use such a contribution of active personal management to
meet the eligibility requirements. However, under no circumstances may the number of farm managers in a
non-family joint operation exceed a total of three in any given crop and program year.



Maintaining Good Credit History

Farm Service Agency (FSA) loans require applicants to have a satisfactory credit history. A credit report is
requested for all FSA direct farm loan applicants. These reports are reviewed to verify outstanding debts, see
if bills are paid timely and to determine the impact on cash flow.

Information on your credit report is strictly confidential and is used only as an aid in conducting FSA business.
Our farm loan staff will discuss options with you if you have an unfavorable credit report and will provide a
copy of your report. If you dispute the accuracy of the information on the credit report, it is up to you to contact
the issuing credit report company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score:

Make sure to pay bills on time

o Setting up automatic payments or automated reminders can be an effective way to remember
payment due dates.

Pay down existing debt

Keep your credit card balances low

Avoid suddenly opening or closing existing credit accounts

FSA’s farm loan staff will guide you through the process, which may require you to reapply for a loan after
improving or correcting your credit report.

For more information on FSA farm loan programs, contact your local County USDA Service Center or
visit fsa.usda.gov.

Applying for FSA Direct Loans

FSA offers direct farm ownership and direct farm operating loans to producers who want to establish,
maintain, or strengthen their farm or ranch. Direct loans are processed, approved and serviced by FSA loan
officers.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm
chemicals, insurance, and other costs including family living expenses. Operating loans can also be used to
finance minor improvements or repairs to buildings and to refinance some farm-related debts, excluding real
estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct and repair
buildings, and to make farm improvements.

The maximum loan amount for direct farm ownership loans is $600,000 and the maximum loan amount for
direct operating loans is $400,000 and a down payment is not required. Repayment terms vary depending on
the type of loan, collateral and the producer's ability to repay the loan. Operating loans are normally repaid
within seven years and farm ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or operating
loan.


http://www.fsa.usda.gov/?utm_medium=email&utm_source=govdelivery

South Dakota Farm Service Agency

200 4th Street SW
Huron, SD 57350

Phone: 605-352-1160
Fax: 855-243-6003

Acting State Executive Director:

Joseph Schultz

Program Managers:

Owen Fagerhaug - Conservation

Logan Kopfmann - Disaster Relief

Theresa Hoadley - Program Delivery/ Price Support
Ryan Vanden Berge - Farm Loan Program

State Committee:

Wayne Morgan

To find contact information for your local office
go to http://www.fsa.usda.gov/sd
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